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(15) "Annuitant" means a person who receives a retirement allowance or a disability allowance; 

(16) "Local retirement system" means any teacher retirement or annuity system created in any public school district 

in Kentucky in accordance with the laws of Kentucky; 

(17) "Fiscal year" means the twelve (12) month period from July 1 to June 30. A contract for a member employed 

by a local board of education may not exceed two hundred sixty-one (261) days in the fiscal year; 

(18) "Public schools" means the schools and other institutions mentioned in subsection (4) of this section; 

(19) "Dependent" as used in KRS 161.520 and 161.525 means a person who was receiving, at the time of death of 

the member, at least one-half (1/2) of the support from the member for maintenance, including board, lodging, 

medical care, and related costs; 

(20) "Active contributing member" means a member currently making contributions to the Teachers' Retirement 

System, who made contributions in the next preceding fiscal year, for whom picked-up employee contributions 

are currently being made, or for whom these contributions were made in the next preceding fiscal year; 

(21) "Regular teacher, supervisor, or administrator," when used to determine eligibility for membership in the 

retirement system, means a professional employee holding a position which requires services on a continuing 

basis equal to at least seven-tenths (7/10) of normal full-time service on a daily or weekly basis; and 

(22) "Full actuarial cost," when used to determine the payment that a member must pay for service credit means the 

actuarial value of all costs associated with the enhancement of a member's benefits or eligibility for benefit 

enhancements, including health insurance supplement payments made by the retirement system. The actuary 

for the retirement system shall determine the full actuarial value costs and actuarial cost factor tables as 

provided in KRS 161.400. 

Section 16.   The General Assembly hereby confirms the following sections of Executive Order 2000-851, 

dated June 30, 2000 that were incorporated by reference in Executive Order 2000-1226, dated September 14, 2000, 

relating to the reorganization of the Education Professional Standards Board that are not otherwise confirmed by this 

Act:  

(a) Section VII creates and establishes the Division of Educator Preparation and Internship;  

(b) Section VIII creates and establishes the Division of Certification;  

(c) Section IX creates and establishes the Division of Technology;  

(d) Section X creates and establishes the Division of Testing and Research;  

(e) Section XI creates and establishes the Division of Legal Services;  

(f) Section XII creates and establishes the Division of Legislative and Public Relations; 

(g) Section XIII abolishes the Office of Teacher Education and Certification within the Kentucky Department of 

Education and transfers equipment, records, resources, staff, and materials; and 

(h) Section XIV authorizes the Education Professional Standards Board to enter into necessary Memoranda of 

Agreements with the Department of Education for the purpose of maintaining current leadership staff positions 

at salary levels established by the Kentucky Board of Education. 

Approved March 20, 2001

 

CHAPTER 138 

(HB 100) 

AN ACT relating to industrial hemp. 

Be it enacted by the General Assembly of the Commonwealth of Kentucky: 

SECTION 1.   A NEW SECTION OF KRS CHAPTER 260 IS CREATED TO READ AS FOLLOWS: 

As used in Sections 1 to 9 of this Act unless the context requires otherwise: 

(1) "Commission" means the Industrial Hemp Commission created by Section 4 of this Act; 
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(2) "Commissioner" means the Commissioner of the Department of Agriculture, or the Commissioner's 

designee; 

(3) "Department" means the Kentucky Department of Agriculture; 

(4) "Hemp products" means all products made from industrial hemp, including, but not limited to, cloth, 

cordage, fiber, food, fuel, paint, paper, particleboard, plastics, seed, seed meal and seed oil for 

consumption, and certified seed for cultivation if the seeds originate from industrial hemp varieties; 

(5) "Industrial hemp" means all parts and varieties of the plant cannabis sativa, cultivated or possessed by a 

licensed grower, whether growing or not, that contain a tetrahydrocannabinol concentration of one percent 

(1%) or less by weight, except that the THC concentration limit of one percent (1%) may be exceeded for 

licensed industrial hemp seed research. Industrial hemp, as defined and applied for the purposes of 

Sections 1 to 9 of this Act, shall be excluded from the definition of marijuana, as defined in KRS 218A.010; 

(6) "Seed research" means research conducted to develop or recreate better strains of industrial hemp, 

particularly for the purposes of seed production. In conducting this research, higher THC concentration 

varieties of industrial hemp may be grown to provide breeding strains to revitalize the production of a 

Kentucky strain of industrial hemp. However, in no case shall the THC levels exceed three percent (3%); 

and 

(7) "Tetrahydrocannabinol" or "THC" means the natural or synthetic equivalents of the substances contained 

in the plant, or in the resinous extractives of, cannabis, or any synthetic substances, compounds, salts, or 

derivatives of the plant or chemicals and their isomers with similar chemical structure and pharmacological 

activity. 

SECTION 2.   A NEW SECTION OF KRS CHAPTER 260 IS CREATED TO READ AS FOLLOWS: 

The department shall promulgate administrative regulations, in accordance with the provisions of KRS Chapter 

13A, to license research on industrial hemp and hemp products. 

SECTION 3.   A NEW SECTION OF KRS CHAPTER 260 IS CREATED TO READ AS FOLLOWS: 

(1) The Department of Agriculture shall promote the research and development of markets for Kentucky 

industrial hemp and hemp products after the selection and establishment of the industrial hemp research 

program and the Industrial Hemp Commission, and provided that adequate funds are available for these 

purposes from the industrial hemp program fund. The department shall work cooperatively with selected 

Kentucky university or universities' agricultural research programs utilizing the expertise of the university 

or universities in the area of agricultural research. 

(2) The Council on Postsecondary Education shall select a university or universities where the industrial hemp 

research program is to be established, after proposals are considered from all interested universities with 

agriculture departments in Kentucky. 

(3) The selected institutions' industrial hemp research program shall undertake research of industrial hemp 

production in the state. The department shall assist the industrial hemp research program in obtaining the 

necessary federal permits from the United States Drug Enforcement Agency or appropriate federal agency. 

In undertaking the industrial hemp research program, the university or universities are authorized to: 

(a) Grow industrial hemp to conduct agronomy research and analysis of required soils, growing 

conditions, and harvest methods relating to the production of industrial hemp for commercial 

products, including, but not limited to, hemp seed, paper, clothing, and oils; 

(b) Conduct seed research on various types of industrial hemp that are best suited to be grown in 

Kentucky, including but not limited to seed availability, creation of Kentucky hybrid types, in-the-

ground variety trials and seed production; 

(c) Study the economic feasibility of developing an industrial hemp market in various types of industrial 

hemp that can be grown in the Commonwealth; 

(d) Report on the estimated value-added benefits, including environmental benefits, that Kentucky 

businesses would reap by having an industrial hemp market of Kentucky-grown industrial hemp 

varieties in the Commonwealth; 
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(e) Study the agronomy research being conducted worldwide relating to industrial hemp varieties, 

production, and utilization; 

(f) Research and promote Kentucky industrial hemp and hemp seed on the world market that can be 

grown on farms in the Commonwealth; and 

(g) Study the feasibility of attracting private funding for the Kentucky industrial hemp research 

program. 

(4) The authorization granted in subsection (3) of this section shall not subject the industrial hemp research 

program or the selected university or universities where it is located to any criminal liability under the 

controlled substances laws of the Commonwealth. This exemption from criminal liability is a limited 

exemption that shall be strictly construed and that shall not apply to any activities of the industrial hemp 

research program or the selected university or universities that are not expressly permitted in the 

authorization. 

(5) The authorization granted in subsection (3) of this section shall not alter, amend, or repeal by implication 

any provision of the Kentucky Revised Statutes relating to controlled substances. 

(6) The selected university or universities of the industrial hemp research program shall notify the 

headquarters of the Department of State Police, the local barracks of the Kentucky State Police, and all 

other local law enforcement agencies of the duration, size, and location of all industrial hemp plots. 

(7) The Commissioner and the university or universities may cooperatively seek funds from both public and 

private sources to implement this section. The funds shall be deposited into the industrial hemp program 

fund. 

(8) By October 1, 2001, and annually thereafter, the university or universities shall report on the status and 

progress of the industrial hemp research program authorized by this section to the Commissioner, the 

Industrial Hemp Commission, and the Interim Joint Committee on Agriculture and Natural Resources. 

SECTION 4.   A NEW SECTION OF KRS CHAPTER 260 IS CREATED TO READ AS FOLLOWS: 

The Kentucky Industrial Hemp Commission is created and is attached to the Department of Agriculture for 

administrative purposes. The membership of the commission shall consist of at least seventeen (17) members as 

follows: 

(1) The Speaker of the House of Representatives or the Speaker's designee; 

(2) The President of the Senate or the President's designee; 

(3) The chair of the Senate Agriculture and Natural Resources Committee; 

(4) The chair of the House Agriculture and Small Business Committee; 

(5) The Commissioner of the Department of Agriculture or the Commissioner's designee; 

(6) The commissioner of the Department of State Police or the commissioner's designee; 

(7) The executive director of the Governor's Office of Agricultural Policy or the executive director's designee; 

(8) The chairs of the agriculture departments at the Kentucky university or universities where the industrial 

hemp research program is to be established; 

(9) The president of the Kentucky Hemp Growers Cooperative Association; 

(10) The president of the Kentucky Sheriffs' Association; 

(11) The president of the Kentucky Association of Chiefs of Police; and 

(12) Six (6) members, three (3) appointed by the Speaker of the House and three (3) by the President of the 

Senate, representing the following interests: 

(a) Kentucky farmers with an interest in growing industrial hemp; 

(b) Retailers of industrial hemp products; 

(c) Wholesalers of industrial hemp products; and 

(d) Manufacturers of industrial hemp products. 
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SECTION 5.   A NEW SECTION OF KRS CHAPTER 260 IS CREATED TO READ AS FOLLOWS: 

A majority of the members of the commission shall constitute a quorum. The members shall elect one (1) member 

to serve as chair. 

SECTION 6.   A NEW SECTION OF KRS CHAPTER 260 IS CREATED TO READ AS FOLLOWS: 

(1) The commission shall meet quarterly and may meet more often upon the call of the chair or by a majority 

of the members.  

(2) The commission shall be appointed and conduct the first meeting by July 1, 2001. 

(3) Except as provided in KRS 18A.200, members of the commission shall receive actual traveling expenses 

while attending meetings of the commission.  

(4) Staff services for the commission shall be provided by the Department of Agriculture. 

SECTION 7.   A NEW SECTION OF KRS CHAPTER 260 IS CREATED TO READ AS FOLLOWS: 

(1) The commission shall develop recommendations on industrial hemp legislation by December 15, 2001, and 

annually thereafter, shall report on the recommendations to the Governor, the Interim Joint Committee on 

Agriculture and Natural Resources, and to the Legislative Research Commission with respect to industrial 

hemp policies and practices that will result in the proper legal growing, management, use, and marketing of 

the state's potential industrial hemp industry. These policies and practices shall, at a minimum, address the 

following: 

(a) Federal laws and regulatory constraints; 

(b) The economic and financial feasibility of an industrial hemp market in Kentucky; 

(c) Kentucky businesses that utilize industrial hemp; 

(d) Examination of research on industrial hemp production and utilization; 

(e) The potential for globally marketing Kentucky industrial hemp;  

(f) Feasibility study of private funding for the Kentucky industrial hemp research program; 

(g) Law enforcement concerns; 

(h) Statutory and regulatory schemes for growing of industrial hemp by private producers; and 

(i) Technical support and education about industrial hemp. 

(2) The commission shall also continue to monitor the research and development of industrial hemp in the 

United States and the Kentucky industrial hemp research program. 

SECTION 8.   A NEW SECTION OF KRS CHAPTER 260 IS CREATED TO READ AS FOLLOWS: 

Kentucky shall adopt the federal rules and regulations that are currently enacted regarding industrial hemp and 

any subsequent changes thereto. 

SECTION 9.   A NEW SECTION OF KRS CHAPTER 260 IS CREATED TO READ AS FOLLOWS: 

There is established and created in the State Treasury a fund entitled the "Industrial Hemp Program Fund" to 

provide funds to offset the costs of the industrial hemp program and the Kentucky Industrial Hemp Commission. 

The fund may receive state appropriations, gifts, grants, federal funds, and any other funds both public and 

private. Money deposited in the fund shall be disbursed by the State Treasurer upon the warrant of the 

Commissioner of Agriculture or the Commissioner's representative. Any unallocated or unencumbered balances 

in the fund shall be invested as provided in KRS 42.500(9), and any income earned from the investments along 

with the unallotted or unencumbered balances in the fund shall not lapse, and shall be deemed a trust and agency 

account and made available solely for the purposes and benefits of the industrial hemp program. 

Approved March 20, 2001


