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facility may not transfer or sell renewable energy credits associated with
qualified biomass energy to another person, entity, or qualifying utility.

(3) Utilities that become qualifying utilities after December 31, 2006, shall
meet the requirements in this section on a time frame comparable in length to
that provided for qualifying utilitics as of December 7, 2006.

Sec. 3. RCW 19.285.080 and 2007 ¢ 1 s 8 are cach amended to read as
follows:

(1) The commission may adopt rules to ensure the proper implementation
and enforcement of this chapter as it applies to investor-owned utilities.

(2) The department shall adopt rules concerning only process, timelines, and
documentation to ensure the proper implementation of this chapter as it applics
to qualifying utilities that are not investor-owned utilities. Those rules include,
but are not limited to, rules associated with a qualifying utility's development of
conservation targets under RCW 19.285.040(1); a qualifying utility's decision to
pursue alternative compliance in RCW 19.285.040(2) (d) or (i) or 19.285.050(1);
((and)) the format and content of reports required in RCW 19.285.070_and the
development of a methodology for calculating baseline levels of generation
under RCW 19.285.030(12)(f). Nothing in this subsection may be construed to
restrict the rate-making authority of the commission or a qualifying utility as
otherwise provided by law.

(3) The commission and department may coordinate in developing rules
related to process, timelines, and documentation that are necessary for
implementation of this chapter.

(4) Pursuant to the administrative procedure act, chapter 34.05 RCW, rules
needed for the implementation of this chapter must be adopted by December 31,
2007. These rules may be revised as needed to carry out the intent and purposes
of this chapter.

Passed by the Senate March 1, 2017,

Passed by the House April 10, 2017.

Approved by the Governor May 16, 2017,

Filed in Office of Secretary of State May 16, 2017.

CHAPTER 316
[Senate Bill 5130]
MARIJUANA LICENSE FEES--INCREASE--TEMPORARY FEE
AN ACT Relating to increasing marijuana license fees and adding a temporary additional fee
on marijuana licenses issued by the Washington state liquor and cannabis board; amending RCW

69.50.325 and 69.50.372; creating a new section; providing an effective date; and providing an
expiration date.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. (1) Beginning on the cffective date of this
section, a nonrefundable additional fee is imposed on all applications and
renewals of licenses relating to marijuana required under chapter 69.50 RCW.
The fee applies to all applications and license modifications received on or after
the effective date of this section and renewals where the date of the license
expiration is on or after June 30, 2017. The fee is four hundred cighty dollars.
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This fee is to be used for the replacement of the state liquor and cannabis board's
traceability system.
(2) This section expires June 30, 2018.

Sec. 2. RCW 69.50.325 and 2016 ¢ 170 s 1 arc each amended to read as
follows:

(1) There shall be a marijuana producer's license to produce marijuana for
sale at wholesale to marijuana processors and other marijuana producers and to
produce marijuana plants for sale to cooperatives as described under RCW
69.51A.250, regulated by the state liquor and cannabis board and subject to
annual renewal. The production, possession, delivery, distribution, and sale of
marijuana in accordance with the provisions of this chapter and the rules adopted
to implement and enforce it, by a validly licensed marijuana producer, shall not
be a criminal or civil offense under Washington state law. Every marijuana
producer's license shall be issued in the name of the applicant, shall specify the
location at which the marijuana producer intends to operate, which must be
within the state of Washington, and the holder thereof shall not allow any other
person to use the license. The application fee for a marijuana producer's license
shall be two hundred fifty dollars. The annual fee for issuance and renewal of a
marijuana producer's license shall be one thousand three hundred dollars. A
separate license shall be required for ecach location at which a marijuana
producer intends to produce marijuana.

(2) There shall be a marijuana processor's license to process, package, and
label marijuana concentrates, useable marijuana, and marijuana-infused products
for sale at wholesale to marijuana processors and marijuana retailers, regulated
by the state liquor and cannabis board and subject to annual renewal. The
processing, packaging, possession, delivery, distribution, and sale of marijuana,
useable marijuana, marijuana-infused products, and marijuana concentrates in
accordance with the provisions of this chapter and chapter 69.51A RCW and the
rules adopted to implement and enforce these chapters, by a validly licensed
marijuana processor, shall not be a criminal or civil offense under Washington
state law. Every marijuana processor's license shall be issued in the name of the
applicant, shall specify the location at which the licensee intends to operate,
which must be within the state of Washington, and the holder thereof shall not
allow any other person to use the license. The application fee for a marijuana
processor's license shall be two hundred fifty dollars. The annual fee for issuance
and renewal of a marijuana processor's license shall be one thousand three
hundred dollars. A separate license shall be required for each location at which a
marijuana processor intends to process marijuana.

(3) There shall be a marijuana retailer's license to sell marijuana
concentrates, useable marijuana, and marijuana-infused products at retail in
retail outlets, regulated by the state liquor and cannabis board and subject to
annual renewal. The possession, delivery, distribution, and sale of marijuana
concentrates, useable marijuana, and marijuana-infused products in accordance
with the provisions of this chapter and the rules adopted to implement and
enforce it, by a validly licensed marijuana retailer, shall not be a criminal or civil
offense under Washington state law. Every marijuana retailer's license shall be
issued in the name of the applicant, shall specify the location of the retail outlet
the licensee intends to operate, which must be within the state of Washington,
and the holder thercof shall not allow any other person to use the license. The
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application fee for a marijuana retailer's license shall be two hundred fifty
dollars. The annual fee for issuance and renewal of a marijuana retailer's license
shall be one thousand three hundred dollars. A separate license shall be required
for each location at which a marijuana retailer intends to sell marijuana
concentrates, useable marijuana, and marijuana-infused products.

Sec. 3. RCW 69.50.372 and 2016 sp.s. ¢ 9 s 1 are cach amended to read as
follows:

(1) A marijuana research license is established that permits a licensee to
produce, process, and possess marijuana for the following limited research
purposes:

(a) To test chemical potency and composition levels;

(b) To conduct clinical investigations of marijuana-derived drug products;

(c) To conduct research on the efficacy and safety of administering
marijuana as part of medical treatment; and

(d) To conduct genomic or agricultural research.

(2) As part of the application process for a marijuana research license, an
applicant must submit to the liquor and cannabis board's designated scientific
reviewer a description of the research that is intended to be conducted. The
liquor and cannabis board must select a scientific reviewer to review an
applicant's research project and determine that it meets the requirements of
subsection (1) of this section, as well as assess the following:

(a) Project quality, study design, value, or impact;

(b) Whether applicants have the appropriate personnel, expertise,
facilities/infrastructure, funding, and human/animal/other federal approvals in
place to successfully conduct the project; and

(c) Whether the amount of marijuana to be grown by the applicant is
consistent with the project's scope and goals.

If the scientific reviewer determines that the research project does not meet
the requirements of subsection (1) of this section, the application must be
denied.

(3) A marijuana rescarch licensee may only sell marijuana grown or within
its operation to other marijuana research licensees. The liquor and cannabis
board may revoke a marijuana research license for violations of this subsection.

(4) A marijuana research licensee may contract with the University of
Washington or Washington State University to perform research in conjunction
with the university. All research projects, not including those projects conducted
pursuant to a contract entered into under RCW 28B.20.502(3), must be approved
by the scientific reviewer and meet the requirements of subsection (1) of this
section.

(5) In establishing a marijuana research license, the liquor and cannabis
board may adopt rules on the following:

(a) Application requirements;

(b) Marijuana research license renewal requirements, including whether
additional research projects may be added or considered;

(c) Conditions for license revocation;

(d) Security measures to ensure marijuana is not diverted to purposes other
than research;

(¢) Amount of plants, useable marijuana, marijuana concentrates, or
marijuana-infused products a licensee may have on its premises;
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(f) Licensee reporting requirements;

(g) Conditions under which marijuana grown by marijuana processors may
be donated to marijuana research licensees; and

(h) Additional requirements deemed necessary by the liquor and cannabis
board.

(6) The production, processing, possession, delivery, donation, and sale of
marijuana in accordance with this section and the rules adopted to implement
and enforce it, by a validly licensed marijuana researcher, shall not be a criminal
or civil offense under Washington state law. Every marijuana research license
must be issued in the name of the applicant, must specify the location at which
the marijuana researcher intends to operate, which must be within the state of
Washington, and the holder thereof may not allow any other person to use the
license.

(7) The application fee for a marijuana research license is two hundred fifty
dollars. The annual fee for issuance and renewal of a marijuana research license
is one thousand three hundred dollars. The applicant must pay the cost of the
review process directly to the scientific reviewer as designated by the liquor and
cannabis board.

(8) The scientific reviewer shall review any reports made by marijuana
research licensees under liquor and cannabis board rule and provide the liquor
and cannabis board with its determination on whether the research project
continues to meet research qualifications under this section.

(9) For the purposes of this section, "scientific reviewer" means an
organization that convenes or contracts with persons who have the training and
experience in research practice and research methodology to determine whether
a project meets the criteria for a marijuana research license under this section
and to review any reports submitted by marijuana research licensees under liquor
and cannabis board rule. "Scientific reviewers" include, but are not limited to,
educational institutions, research institutions, peer review bodies, or such other
organizations that are focused on science or research in its day-to-day activitics.

NEW SECTION. Sec. 4. Sections 2 and 3 of this act take effect July 1,
2018.

Passed by the Senate March 31, 2017.

Passed by the House April 20, 2017.

Approved by the Governor May 16, 2017,

Filed in Office of Secretary of State May 16, 2017.

CHAPTER 317
[Engrossed Substitute Senate Bill 5131]
MARIJUANA--VARIOUS CHANGES

AN ACT Relating to marijuana with respect to privileges for research licenses, local authority
notifications, the retail licensing merit-based application process, certain transfers of plants and
seeds, licensing agreements and contracts, advertising, and jurisdictional requirements; amending
RCW 69.50.325, 69.50.331, 69.50.372, 66.08.100, 69.50.366, 69.50.382, 69.51A.250, 69.50.357,
69.50.369, and 69.50.4013; reenacting and amending RCW 69.50.101 and 42.56.270; adding new
sections to chapter 15.120 RCW; adding a new section to chapter 69.51A RCW; adding a new
section to chapter 69.50 RCW; adding a new chapter to Title 15 RCW; creating new sections; and
prescribing penalties.
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